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CONSOLIDATED STATEMENT OF EARNINGS (Subject to audit) 1974 1973 
Interest INCOME -ooccoes hehe yee cde lee eek esc ca ee $ — $ 5,884 
Expenses: 
Operating. COStS: ..ccciesteecusteste decease eee RE... «cs ee 13,229 19,930 
Mine. maintenance © fijccccccctee ter ccrceee I «ocd oe or ee 21,818 15,791 
TMCOTeSt oo. elscdessusediles on elads tach edegac cia es SoS 0 ae gn 127,912 112,655 
Wharf. payment) siiccticivvisssccumhescciosescon cea eR «od cies eee eee 29,750 — 


192,709 148,376 


Nét. loss for the Period) co-..cecsccesccts seein cee co MM «05 Sa Srey TG eae ae as $ 192,709 $ 142,492 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS (subject to audit) 


Source: 
Sale of 167,000 shares of Brunswick Mining and Smelting Corp. Ltd. .............. $ 801,00 $ — 
Sale: of SUpplles: eG 6R sk cat eteresar ds kee ERUR  0co e R 1,214 10,756 
Recovery of pensionepaymente: yn. eee eee «<< nce eee eee renee een — 14,398 


802,814 25,154 


Use of funds: 


FOr OPEEAtlONS ccc sStvece.bedeeges saeco eee» «3 ls cer 192,709 142,492 
Repayment of iconvertible’ debentures). eee .....:.<.-c2 ee 500,000 “= 
Exploration. (prograna qo. cee cee eR «<5 ccna ee 5,082 —_ 
697,791 142,492 
Increase’ (decrease), in) workin? ‘capital eee. .<...: co.cc eee 105,023 (117,338) 
Working capital (deficiency) at beginning of year (excluding $2,500,000 
convertible debentures due December 31, 1973) ...........cccccccccccceeseetesetseeeees (44,607) 245,676 


Working capital at end of period (excluding the company’s 
outstanding ‘convertible debentures) ser reteee «nc. c.c0- sete eee eee $ 60,416 $ 128,338 


As previously reported to shareholders, the company sold 167,000 shares of Brunswick Mining and Smelting 
Corporation Limited for $801,600 in June, 1974 and used the proceeds mainly to repay $500,000 of its out- 
standing convertible debentures, reducing the principal amount of the debentures outstanding from 
$2,500,000 to $2,000,000. The interest rate on these debentures was revised to 1114% and the maturity date 
to December 31, 1975. This transaction reduced the company’s holding in Brunswick Mining and Smelting 
Corporation Limited to 1,766,353 shares. 


At the annual shareholders’ meeting of the company held on June 27, 1974, all directors and officers were 
re-elected and/or re-appointed. 


Saint John, N. B. L. McC. Ritchie, 
August 7, 1974 President 


